Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 STATE 143430 
15 

ORIGIN OPIC-06 

INFO OCT-01 NEA-10 ISO-00 EB-07 COME-00 /024 R 

DRAFTED BY OPIC/F BLBOSTWICK 

APPROVED BY EB/IFD/ OIA:RJSMITH 

OPIC/F:JKCULMAN 

OPIC/F:PMCCALLUM 

OPIC/P:DGREGG 

EB/IFD/OIA:DHSTEBBING 

NEA/IALEBIZIC 

091965 

R 18221 IZJUN 75 
FM SECSTATE WASHDC 
TO AMEMBASSY TEL AVIV 



LIMITED OFFICIAL USE STATE 143430 
E.O. 11652:N/A 
TAGS: EFIN 

SUBJECT: SAVKEL LTD. - ISRAELI WANKEL ENGINE PROJECT 

HOLD FOR OPIC PRESIDENT, MARSHALL T. MAYS 

1. OPIC EINANCE DIVISION HAS COMPLETED REVIEW OF APPLICATION 
MATERIAL EOR SUBJECT PROJECT WHICH INDICATES IT DOES NOT 
MEET ITS POLICY AND LEGISLATIVE GUIDELINES. FURTHER, 

PROJECT ANTICIPATES COMPETITION WITH U.S. INDUSTRY SECTOR 
WHICH PRESENTLY HAS 9.6 PERCENT UNEMPLOYMENT RATE, AND AT 
LEAST ONE U.S. COMPANY (GM) HAS BEEN LICENSED TO PRODUCE 
SAME TYPE ENGINES IN U.S. WHILE U.S. EFFECTS ANALYSIS, USING 
SAVKEL FIGURES, SHOWS A POSITIVE EEFECT, THIS IS BASED ON 
THE ASSUMPTION THAT SAVKEL WILL IMPORT 90 PERCENT OE PRODUC- 
TION INPUTS FROM U.S. AND WILL SELL ONLY 31.5 PERCENT OE 
PRODUCTION IN U.S. WE BELIEVE THESE FIGURES ARE NOT REALIS- 
TIC AND A SHIET IN THESE FACTORS WOULD EASILY RESULT IN A 
NEGATIVE U.S. EFFECT. 
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2. PROJECT ALSO INVOLVES OPERATING COMPANY AND PRODUCT 
WITHOUT "TRACK RECORD". COMPARATIVE ADVANTAGE OF WANKEL 
ENGINES HAS NOT BEEN FIRMLY ESTABLISHED IN THE MARKET. 

THESE FACTORS IN COMBINATION WITH PRESENT AND POTENTIAL 
COMPETITION IN U.S. ARE, TO US, STRONG ARGUMENTS FOR DECLIN- 
ING ON THIS ONE. 

3. OPIC FINANCE HAS PREPARED LETTER TURNING PROJECT DOWN 
WHICH WILL BE SENT FOLLOWING MAYS' VISIT UNLESS OTHERWISE 
INSTRUCTED. DECONTROL JUNE 17, 1976. INGERSOLL 
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